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1. Attoched is an anolysis | 1 | 25X1
concerning the situntion in the Enst Gerenn Chemical Industry during
°1959. This amnlysis is divided into five parts os followss | 25X1

Qo

Go

do

Amnex "A® is & toble on the planned and actual production OF s ; ‘
chemicols ond reloted products for 1958 and 1959 Although the ‘S,k‘_})
total production plom of the chemical industry has been over- % ““
fulfilled,c lorge number of importont chemicals did not fulfill iﬂ“

_ tho state plan.

Annex “B® is a toble on the planned and actual imports of chemicals
ond rolated products for 1958 and 1959.

Apnex "C" is o taoble on the plonned and actual oxports of chewmicals
ond peloted products for 1958 and 1959. Tbo total export plon for
the chemiconl industry was under=gulfilled. ’

Arnmox "D 4s o toble on the supply of delivorablo stocks of scloeted
chomicals ond rolated products Lor 1959,

1) The smnll stock holding connccted with o sanll oporative reserve
is tho basis for production difficultics in the Bast Gerzon
Choitcal Industry. The State Chomicol Office 48 scoking ways
to improve the supply situntion by building up tho reserves of
the wholesalo dealers. However, by the cnd of 1959 the inventorios
of tho wholosole doolers wero lower than boLfore boeausc Of On
under-fulfillmont of the delivery plon. Tais situntion dees not
opply te all comwoditics. The rubbor and osbostos industry hovo
supplics on hond thot connot be sold ot full value becouse the
anteriol is too old. The DHZ Chewie hos 168,000 DME zoods to be
gold whilo the DHZ GAK has goeds voluod at 148,000 DVE .
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2) Based on tho regulations of the “Guarantee of Esonomie Stosk
Bullding”, the wholesale dealers were offersd steoks from further
processing industries valued at 4,375 thousand IME. Of this
584,000 IME were offered to DHZ Chemie and 3,831 thousand DME to
DHZ GAK. DHZ Chemie sccepted 357,000 DME and DHZ GAK accepted
2,503 thousand DME of goods. 0DHZ Chemis and DHZ GAK did not
acgept soms of the goods like welding products,lacquers and paints
boccuse of the poor quality.

@, Attacbed as Anncx "E" 18 on anclysis of appronimately 93 chomical and
rolated products. Tho catagories are as follows: mining produsts,
Anorganic chemicals, organic chemicals, specinl produsts, rubber and
asbestos products, and miscellansous produsts.

: 2:. The 1959 production plan for the East German Chemlcal Industry was 8.229

billion DME. Actual production for 1959 was 8.322 billion DME with & plan
fulfillment of 10l.1 persent. The production plan was fulfilled in 1958
by 110.1 percent. The production plan for all the VWB's of the ochemieal
industry was fulfilled as shown in the table belou.

Plan Prod-  Actusl Prod= Realization Realization
_ uction 1959 uction 1959  of 1959 Plan of 1958 Plan
wWB .. (M11110n DHE) (Miliion DME)  (peroent) (percent)
. Synthetic Pibers _ ’
‘& Photograph 1155.0 1182.9 102.4 111.5
- Elestrochemicals
& Plaatﬂ.@s 1856.5 1866.8 100.6 108.3
Gomml %eMsm 1148.0 1155.6 100.7 110.3
Minersl oil &
~ Organic material 2560.0 2574 .9 100.6 MO7 .7
. Rubber and © 910.0 915.3 100.6 3.2
" Asbestos
‘Phamceutibal
Industry 355.5 373.1 105.0 120.3
Lacquer &nd
Paints 244 0 253.9 104.1 1174
Total 8229.0 8322.5 101.1 110,32

The value of produst group I4 exported was 1,155 billion DME (factory price).
At the beginning of the year goods valued at 78.0 million DME had not be
specified. At the end of ths year goods valued at 68 million DB was

speeified,
Pirst Quarter 10,3 million DVE
Second Quarter 1%.2 million D8E
Third Quarter 19.7 million DVE
Fourth Quarter 23.8 million T%E

The quarterly distribution is the time the goods is itemized (ausspocifizerung)
und not the time of delivery. The total exports for 1959 were 1,146.8
willion DME or a plan fulfillment of 99.2 percent.
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&  AmEx A" Production Plan and Actusl Prédustion for Sslected o =
tet o Chomieal Produsts Pfor 1958 and 1959 e &
o L
Aotusl Plan Actual 1959 -19503- 1958
Produst Toms . .. . Poroent. 1989 . Fems . Pereont . .. (Porgent)
Y 3 5 5
Perpous sulphide 52,170 . 48,700
Sulgphur 2361 . 107,360
Sulphvric esid 531,531 584,400
Caloined seoda 552,% 578,100
Caustie seda 295,408 313,000
Coustic alkali . 32,800
Calsium carbide . 870,000
Tdgeid shlorine 75, 65,275
Hickol sulfate o 387 470
Potassitn pormanganato - 3,659. 3,950
Boris acid S 759 1,000
Fuller's cartn 3,682
Acetylene earbon 2206
Gas carbon - 2,900 -
Caleined alumimn S1,48% -
Mitrogen fortilizers 320,000 326,500
Phosphate’ fertiliger 136,481 138,350
Lithopene 9,112
Z3inc white 12,202
- Red lead 2,023
Laad solder 4,373
Zine oxyde,.techalsal 3,389
SECRET/MOFORN
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1 2 3 ] 5 % T B
Urea 9,961 10,412 105 1,232 12,093 108 116
Phosphorous, yollew 8,070 7,90L 98 8,150 8,540 105 308
Phosphorous, acid, teehnical 15,345 15,366 160 15,460 16,783 109 109
Pitandioxyd 2,550 2,565 101 2,580 2,608 101 102
Kaliumbichromat 6,300 6,259 29 6,120 5,932 o7 . 95
Pormaldehyde 18,672 19,601 105 25,960 26,059 104 133
Acotic xjgd, teshnieal 12,540 42,816 103 47,525 . 47,2%% 200 .10
Acctic neid, anhydeide 2,600 2,152 8 3,600 - 3,239 90 51
2yerwino ) 350 31% - .90 350 305 87 9
75160 T.562 105 8,010 8,687 108 115
7,100 7,198 101 6,890 6,996 102 97
61,200 63,610 104 63,550 66,380 108 104
25,000 26,097 . 104 26,620 - 27,777 104 ‘106
ol anm 2,273 95 296@@ 29557 98 112
Prilkresylphosaphate 5,200 3,739 . T2 5,600 3,713 66 99
Palatinole . 5,500 5,776 105 5,620 5,626 100 97
Rods 2 . 2&75@ 20751‘!' 3100 351&0 . 30@85. g? 112
W - 8,200 8,792 107 9,100 9,273 102 105
Phthalic acid anbydeido 9,700 9, T4 - 200 9,820 . 9,349 95 101
tovie & photo £ilm BAI 9,248 9,320 101 11,178 | 11,534 103 128
Movic & photo £ilm colored = 3,275 3,658 112 3,887 4,378 113 120
Xepay £ilm 1,64 1,733 106 1,837 1,883 101, "106
Photo paper, B/W 9,180 9,908 108 10,592 11,4829 108 115
Photo paper colored g0 51 5T 60 69 115 135 .
© Tapes 650 677 104 780 695 89 103
SECRET/HMOFORH
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1 2 3 4 5 6 7 [
a Bl 418 94 443 438 98 108
oo fie P 658 100 6 1,028 151 12
hot lagd 317 285 0 0
§J5=1°’u§3ez= " 54,200 58,879 100 57,400 56,199 98 igg
Polyvinylehloride, kard 10,650 10,535 29 12,457 12,337 29 ur
Polystyrol 3,300 3,557 108 3,718 3,98% 107 L
Zollodium woll 6,800 6,850 101 6,850 7,059 103 ,0%
Cellulold plates 895 816 101 830 8397 gg 26
Acetylsellulose 540 298 55 750 2
‘ 82,000 83,98% 102 85,500 85,185 100 101
rriiven Tﬁw 1,600 1,615 101 . 1,876 9 116
Rubber convoyor belts 2 / 2,662 2,477 3 2,830 2,430 o8
1/ Thousond eneh
2 7/ Thousond €0
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amEx "s"
‘Import Plan and Plan Pulfillment for

Seleoted Chemieal Products for 1958 and 1959

Plen Actinl 3958 Plan Aol 3959 19591 1958

Product 1958 Toms . Percent 1959 . .Tong .. Percent (Percont)

1 2 3 ) 5 ‘6 7 8
Fervous sulphide 100,000 81,311 81 90,000 100,476 12 124
Raw asbestos 5,600 4,129 % 6,800 TR 04 188
Raw phsephate 180,080 179,020 99 194,000 173,939 S0 o7
Sulghuric seid < 35900 = = L= = = -
Calsiuvm earbide = 8,253 = 8,000 16,927 87 an
Borax 2,850 3,419 185 1,000 01,325 133 39
Fuller’s carth 3,000 3,694 123 4,300 3,335 78 90
Acotyleno carhkon 1,000 o5k 95 2,000 2,010 101 211
Gas carbon’ 1,400 . 1,535 110 2,000 - 2,222 i U5
Caleined alumina 21,000 21,000 100 25,000 15,213 61 T2
Hitrogen Lfertilizors e 2,100 = - 13,757 105 703
Phosphor fertilizors 63,000 62,563 99 63,000 63,138 100 201
1dthopone 1,700 1,803 112 2,000 - 2,840 122 129
Zine white 1,800 2,097 11y 2,300 2,055 89 98
Red lead 1,800 1,637 91 1,800 1,808 100 110
Zine oxyde, voshmienl 1,000 640 68 1,000 .5k 95 149
Titanium dloxydo 800 1,100 138 1,500 1,423 9% 128
Glyserine 1,700 1,497 88 1,800 1,945 108 130
Proto gelatin o 559 100 580 568 98 102
Cellulose asetate 2,650 3,172 120 2,850 3,981 140 128
Hatural rubber 16,650 2981 102 17,650 15,340 87 90
Mekel sulfato 600 100 750 730 o7 122

SECRET/NOFORH

)

N

Sanitized Copy Approved for Release 2010/05/25 : CIA-RDP80T00246A055800280001-2



Sanitized Copy Approved for Release 2010/05/25 : CIA-RDP80T00246A055800280001-2

Sanitized Copy Approved for Release 2010/05/25 : CIA-RDP80T00246A055800280001-2

SECRET/WOFORN
amex, "¢” PAGE-1
Export Plsn apd Plan Fulfillment for
‘Salected Chewicsl Produsts for 1958 and 1959
- Plan Actua) 3958 - Plsn Aotual ) 1959: 1958
Praduct 1958 Tons " Percent 1959 Tons Percent {Percent)

by 2 3 L3 5 6 7 8
Gulphue 18,500 16,257 212 10,500 14,328 29 88
3ulphuric acid A 981 . = 10,600 10,534 =] 1078
Coleined sofa 105,000 102,610 c8 105,000 104,762 100 102
Caustic soda 12,500 13,186 105 23,000 22,713 99 .12
Caustic kall 6,000 7,422 124 5,600 6,625 118 89
Potassium permangannte 2,200 2,39 109 2,600 2,809 108 117
Roetylene carbem 6,200 6,573 © 106 6,300 6,791 208 103
Witrogen Pertilizers, total 87,000 92,826 108 94,200 94,363 100 - 101
Potassium bichromato 2,200 2,077 . 1,700 1,673 100 81
Acetic meid, teehnieal 5,930 -, 7,069 . . 119 5500 8,920 105 126
Acetis acid sohydride 500° 8o 161 1,100 1,206 110 150
Acetone 2,300 - 2,432 106 2,300 2,319 100 95
Methanol - 6,500 7,652 118 2000 2,205 55 29
Butanol 3,400 3,933 16 4,100 4,516 108 12 -
Trikrenylphosphato 1,000 832 83 1,000 853 85 103
Palatinole 1,300 1,846 112 1,200 1,231 103 85
Rogpmoll 1,600 1,601 100 1,200 1,317 109 82
Hesomoll 1,300 3,800 108 1,400 1,200 100 100
Phihalic aeld sphydride 4,500 4,500 100 4,150 3,740 90 83
Hovie & pheto £ilm BAJ 6,475, 6,823 105 8, 8,839 105 130
Movie & photo £ilm, eolor 2,750 3,091 112 3,248 3,588 110 116
Reray Lila 750 816 109 8ao0 q75 116 119
Photo paper BAY 2,550 2,611 102 2,600 2,908 112 1311
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3 2 3 ) 5 [ A ]
ding o 315 418 133 490 501 102 120
?ﬁ;ﬁim?mf * 280 281 100 305 281 92 100
PUC-Pulver 1%, 700 1,738 100 13,560 13,588 ' 100 92
Polystyrol 625 726 116 T75 776 100 107
Callodium woll 2,800 2,601 108 2,500 2,548 102 o8
Synthatie rubber 46,500 48,063 103 16,000 46,808 102 %
Rubber comvoyor bolts €00 609 102 700 523 75
SECRET/MOFORM
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Actual Supply of Dsliverable Stogks for PACE -1
Selected Chomicals Products for 1959

Product 1 Jonwary 1959 31 March 1959 30 Juno 1959 30 Septembor 1959 31 Deecember 1959 Asupgly Available
, in Days
Sulphur - 6% 977 588 520 a8 2
Sulphurile nedd 5,56 7,806 . 16,962 5,293 10,17% 6
Soda, ealeinod 5,T&T 7,876 . 6,529 6,158 5,768 3
Caustie sodn 3,143 2,615 . 3,000 2,729 3,160 &
Caustie ollknld 262 821 646 503 . 542 6
Forealdehyde 3 291 68 79 27 1
Borax 5e 5 . . = 31 . 5 0
Asetylenc enrkon 39 56 : 34 37 2k 0
Zas eorbon &6 19 38 & 3 o]
Celeined oivwing 829 235 . 303 = 98 [}
Hitrogen fertilizors 3,697 4,738 4,923 7,938 5,384 8
Phosphor fortilizors 7,056 8,058 7,936 7,782 3,874 8
Ldthopono Bs 15 122 190 81 2
Zine wbite 199 143 89 50 78 2
Red lend 189 143 101 65 150 13
Lzad soldor 228 172 119 158 92 7
Uren 42 33 35 57 78 2
Asetie cold anbhydride 20 35 7 26 38 3
Koprolaktam 3 80 54 52 26 i
Aectono 110 126 6z 48 5 5
Kethanol 1,140 1,205 1,017 1,635 1,282 6
Butanol 113 187 220 118 LY 1
Methylone chloride 7 10 19 16 18 %
Trykresy lphosphate i7 37 ) 21 Te ) 70 )
) )
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1 2 3 ) 5 [ 7
Palatinolo 103 88 T0 87 91 [
Rodamoll (PH u. PK) 2% 45 57 53 29 LS
Mosamold 2 . 15 5 - =
Phtholie cold enhydride 82 - bt ] 25 34 1
Photo & movio £ilm BAS 610 07 752 616 723 43
choto & movie £ilm,colar &6 68 67 108 4%
Photo golatin 48 82 82 5 87 46
PYC-Pulver 1,293 1,176 1,051 775 1,307 11
Polystyrol 148 46 135 56 6
Synthetic rubber 1,131 1,230 1,053 1,226 1,567 12
Watural rubber 1,487 1,872 1,450 289 206 3
Kfz=-tires 103 Q0 69 82 25 15
Rubbsr conveyor bolts 25 39 34 35 21 &

Fho ocaleulation of supply avoilable in days is based on plamned East Germen consumption, but does not inslude exporis.
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Perrous Sulphide (Schwefelkics=8)

The supply of ferrous sulphide was increased significontly. Bescause of the
poor quality of the ferrous sulphide produced in 1958, 9,000 tons S had to be
released from the state reserves. During the seaond balf of 1930, an additional
10,000 tons S wers lmported from Soviet Union so that the state reserves and the
plant stocks could be cebullt. For 1959, the total amount of ferrcus sulphide
available to the consumers wa's 109,000 tonms S, {90,000 tons pyrites vinich were
imported, 10,000 tons S imported from USSR, 9,000 tons S from state reserves).
The planned production of ferrous sulphide was 48,700 tons S. This plan was
over-fulfilled by 800 toms S. The original import plan of 20,000 tons was
inereased 10,000 tons during the year. Actual imports of ferrous sulphide was
100,500 tons or a plan realization of 112 percent. The import plan was over<
fulfilled by 500 tons S.

About 18,000 tons 8 was consumed by the sulphuric acid industry. The inecrease
in the requirements of the sulphuric acid industry is based on an increase in
the consumption of pyrites in the production of S0.. Technical problems arose
in the preparation of the fine writes at the Elbi%@eroder plant. These fine
pyrites were prepared for the Feinzink Freiberg plant. A% first, the problem
was in the reduction of the pyrites to the pebble size (Xornfeinheit) specified
by Preiberg. later the problem of quantity had to be solved.

Rawy_Phosphate (Rohphosphat)

The 1959 import plan of raw phosphate was 194,000 tons of P205 Actual imports
were 173,900 tons or a plan undep-fulfiliment of 20,061 ton8.” Approximately,
16,739 tons of phosphate were to coms from the Kola-opatite deposits in Soviet
Union and the remaining 3,322 toms were %o come from the capitolistie countries.
Serious production difficulties occurred when the import plan was under=fulfilled
by 3,700 tons in the first quarter and in the second guarter by 13,000 tons of

j ) Begause of the under=fulfiliment of the jmport plan, 10,000 tons of
pgogi’)hate bhad to be relessed from the stote roserves. Therefore, the quantity
thet had been assigned to the state reserves in second quarter, hed to be made
up in the second balf of 1959. The 1950 total plenned stocks of phosphate was
18,000 tons. The acstual stocks were 15,800 tons.

A shortage of about 7,000 tons phosphate exists in the chemieal industry. This
ghortage was the result of an over-production in yellow phosphorous. The under-
fulfillment of 1950 import plan is to be made up in 1960. If the import plan
ean not be fulfilled, the production of yellcw phosphorous and phosphorous
fertilizers will be reduged in 1960. Presently, shoriages of raw phosphate for
the production in the chemical industry can be tewmporarily £illed by releasing
stocks and materisls from the state reserves.

Raw_Asbestos (Rohasbest)

During the year the import plan was raised from 6,800 tons to 7,900 tons. The
agtual importis of asbestos were 7,700 tons. The original iwport plon was
realized by 113 percent and the operative plan was renlized by 98 pereent. The
requirements of asbestos by various consumers could not be covered by production.
As & result the supply of asbestos to the shipbuilding and machine building
industry was not sufficient. In spite of direction from the state planning
commission, the meterial shortage in 1959 could not be overcowe. The 1959 end
stocks (Endbestande) are sufficient to assure a good start in the production of
asbestos products for 1960. The 1960 planned stocks have not besn determined.

SECRET/¥OFORMN
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Inorganio Chepicals

Sulphur (Schwefel=S)
The produstion plan for sulphur is 107,300 tons. The aotual produetion tme .
107,800 tops. The fulfillment of the plan in each quarter is as followss

Plan Actual

Pirst Qarter 27,000 tons 28,000 tons
Sesond Quarter 26,300 7 27,500 °
Third Quarter 26,000 " 25,200 ©
Fourth Quarter 27,500 ° 27,100 °
The following planta under-fuilfilled their preduction plan.

Kombinat Espenhain 1,360 tone

Elektrocham. Werk Ammsndorf 570 toms

Only through the over-fulfillment of produstion plan by Isune and Hydrierwerk
Zeitz plants was the state plan over-fulfilled. At the beginning of the year,
the plan prepared by plants was 2,100 tons lower than the plan submitted by state
plsnning commission. _

During the first half of 1959, the stote plan had been over=fulfilled by 2,200
tons S. During the third quarter, the production of sulphur w&s affected by an
boiler explosion at Espenhain, and by coal shortages at Leuna and Bohlen. The
production of sulphur in fourth quarter was sufficient to cover the plan. Thus
the over-produsction of 2,200 tons § in the first half of 1959 was needed to erase
the under-produstion in the third quarter. The over-production for 1959 was 550
tons.

Although an insrease in the supply of sulphur was experienced in 1959, the demands
of the consumers could not be completely covered. At the beginning of the year,

the central sconomy had & reserve of 1,500 tons of sulphur over their allocation.
During the year 640 tons were released to the VVB Allegemeine Chemie for prosessing.
Because of an over delivery to the reserves in the third quarter, the operative
alloocations had to be reduced by 970 tons S. During the fourth quarter, the
produstion of sulphur at Yolfen was cut due to diffisculties in roasting. During
this period, the operative stocks were reduced by 200 tons S. Ths 200 tons wers
used to inerease tho produstion of (382 for sxporis.

Sulpburic Acid (Schwefe isaiirs)

The 1959 production plan was 584,400 toms of 30. Actusl produstion for 1950 was
562,400 tons or a plan reslization of 96 p@men‘%z The under-fulfillment of the
production plan was a result of an equipmsnt fallure at Premitz, OranilonRbureg,
Muldenkiittan, and the kali=chemie pluont at Hunchritz. Another renson £or the undere
fulfillment is the failure of the new plant VEB Poinzink Frelberg %o start preduetlon
on tims. 7This important under-fulfillment of ebout 22,000 tons did not bamper the
chemicsl industry es SDAG Wismut did not comsume all of the 20,700 toms sulphuric
acid allosated.

In addition to the plamned requirvements, & serics of mewer dewands were mwade UpOH
the industry through the plonned 80 percent increass im the overall produstion
which the East Qermon government decrsed thot the fulfillwent be carricd out im
time for the 10th anniversary of the Republic. These additional requirements could
not be covered. The 1959 planned material talonce for sulphuric acid did mot
aorrespond the desired plan changes. Tae peason for the in belanse batwsen
production snd consumption was that the production of super phospbato had not been
soordinated with the production of sulphuric acld. The sulphuric acid shortage in
the firet three quarters was covered by withdrawals Prom general chemicals so that
an over-production of super phosphate could be cerried out. In the fourth quarter,
the sulphuric acid shortage could not be covered by withdrawals from the general
chemfeals even though about 6,000 tons sulphuric seid were withdramn in Lowrth
quarter. At the end of year, Wismut returned about 3,000 tons of sulphuric asid.
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The 1959 production plen was 578,100 toms. The actunl production was 559,200
tons with & plan realization of 9T percent. The stato plan uas under-fulfilied
by 18,93% toms. Th» decrease in the production of coleined seda was dues largely
to an equipment breskdown at Stassfurt (dewages to ocnleine Grum and CoMprassors) ,
a breskdown at Beruburg (difficulties with steam and steam reduction systems) and
a breakdown at Bushenau (boiler explosion which resvwlted in boller damages and
losses in steam boiler). At the same time the quality of the limestone did mot
meet the required specifications. During the third quarter a water shortage
developed.

The Steudnitz Phosphate works produced 14,900 tons wore than had besn planned.
This was accomplished by reducing the operating reserves. Because of the caleined
soda shortage, the thermal phosphate plan was under-fulfilled by 7,200 toms P205

The planned stocks for Steudnitz was 800 toms. This plan was not fulfilled. The
Bernburg internal consumption of caleimred soda, used in the production of MaOH,
wae redused. Parben Wolfen reduced its consumption of soda by 2,960 tons by
lowering the MVH (expansion unknown) im the produstion of fuming nitrie scid. The
state plan of fuming nitric acid was over-fulfilled by 6,000 toms .?:m:o; The
production of washing powders was further reduced. °

The under-production of sods was made up by reducing the state reserves, withdrawale
of 1,000 tons from stocks, under-fulfilling the allecaticns to Contral Glaes
Industry by 1,100 tons, loweriamg the allocations to local economy, to the VEB
Pextile-Clothing-leather Industry and to the Refchbahn.

The export plan of 105,000 tons was umder-fulfilled by 238 tems.
Caustic Soda
Also in the field of csustisc sods the production plan was pot fulfilled. The

production plan was 318,000 MaOH. Actual production wes 303,000 tons or a plam
realization of 97 percent. Roasons for the under<fulfillments

Ammendorf - Damaged turbines.

Bigterfeld - Potal destrustion of 6,000 kv transforwer.

Westeregeln - Steam ond snergy problems as & result of boller
explosion.

Bernburg - Difficuliies in the evaporator systems this ocourred

during the third quarter as the waters of the Saal river
were too warm and URpUre.

Becmuse of thess difficulties, the production of caustic soda did not zsat the
demands of the consumers. The planned allocation to consumsrs Wes mder-fulfillad by
5,800 tons. The plannocd allosations to VVB Chemiefaser was under-fulfilled by

3,368 tons. This under=fulfiliment affected the cellulose produstion and the
planned stocks of the VVB'ss The shortege of caustic soda and o equipmsat break-
down at Lauts was the reasomn for the under-fulfillment of the caleined alumins
produstion plan. About 2,280 tons of caustic soda were added to the supply by
redusing shipments to the losal economy and by releasing stocks from tho reserves.

During the second helf of 1959, the planned imports of 1,500 toms {300 tons -
third quartsr; 1200 tons - fourth quarier) of caustic soda were mot fulfillsd.

The imports were to come from Rumania and Polamd. These imports wsre to go %o
the cellulose industry. The third quartsr imports wers not carried through.
During the fourth quarter 130 tons of MsOH were imported from Rumsnis. Because of
& shortage of railuay tamk ocsrs, the supplying of caustic soda to othor imdustriss
wss @ msjor problem. The export plan was fulfilled. Because of tho umdsts
fulfiliment of production plem of caustic soda in 1959, imsufficient stocks.are
avellable to cover the demanis of the consumsrs im the first quorier of 1960,
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‘ﬂ'r’mo 31959 Lpé@@@*@ion plon was over fulfilled by 2,180 toms. Tho Bittorfold

plent predueed 1,809 tons. The export plan was over=fulfilled by 1,026 tonso
- Tac ecnsumption of coustic kald was lnsrensed as followss S

Bittemf@la 800 tens (for the preducticn of 633 tons Kgs%)
AmEsndor? 220 tons ' a

Buga 100 tons -

‘Eh@state pm for the 1959 Bast German produstion of chlerine water was umders
“fulfilled by 5,750 toms. Thée production of plekle hydroshloric ascid -

© {vertFenmungssalzeaure) was 6,05% tons over-the plan. The imports of 2,700 toas
KOk was ‘stored. The hydroshlorie aeid (Abgallanlzsours) plon tos under-fullilled
by 2,248 tons. . Tho total under-fulfillmsnt in the eblorine predusticn for 1950
‘{not imeluding primary chlorine) was 1,930 teos. To overcems the shertage of
dhlorine water, the import plan vas inerensed from 12,000 tems te 18,830 tens.
T3 1959 total ehlerine supply wos not sufficient to eover WBo prefuetion plon
- ‘of tho chewieals based on chlorine. Durlng tho firet quortar 1959, . ¥ac lmport
 plan weig lowered. Immediately im the second quarter a desrease An tho proedusticn
‘of ehlorine osourrad. This desronSe woS the rosult of o buraing out of o 6,009
kv transformer ot Bitterfold, turbine diffisultlos at Ammender?. ond: Oranionburz,
& boiled explosion at Westeregln, end & potier Lailuro ot the chlerine imstallstion
- a% Bugs. At tho same tims  large port of tho chlorine produsticn hod te bo lot
 off - {Abgeblasen) o i e : E :

Amimmasa in ¢ho dmports of chlorime watér by 2,200 tons nsourcd the produstion

3

- of Sthyl chlepide and ethylepe trichlopide at Buma. The total produstion of

- pblorime end hydroshloric acid hod %o be slloted to tho OPITQIRE POSOFVOB. .
- cnld beve been avoided! 4f suffisient storage foollities were nvailabla. It

- 4% mogossary to expand tho storage for chlorime by 1,000 toms and for HOL by 500
tons; Boecause of large stocks at end of 1950, the first quowior 1650 produetion
: -should be fulfillcd, The problems that will be foremost im 1680 avre the
nsutriciont storage cepacity, end tho insufficient supplics of. chlorine o @00k
. ‘thie ‘doiipds of the comsumers: In 1960 the ‘question of bwllding o ehlorinme pips-=
to the refined chlorine plamt will hove 0 bo

chemienl plant could not produse -sufficiently & @ood quality of
chlorate. This shortage was oversome by &n increase in {ho:produstion
5o e production of sedium cyaride wase not sufficient to eover the
A ements of the consumers, therefore, it was noeessary to import.: : Besauss
of 11 sugar beot harvest in 1959, the raw material (Dickschilempe) was im -

- phort :stipply, ' During the fourth quarter a produstion deficit of 80 tons ocscurred.
‘The requiremsnts of tho Galvano-end Hartsalz Ipdustry was not fulfilled. This -
‘ituntion will remsin the same for 1960, o B o

i Leviia plant was responsible for the fulfillment of the produstien plam for
" ghmonies. The state plan of nitrogen fertilizers was over-fulfilled by 2,840 tons.
Tnis wes accomplished only through the over-fulfilimemt of the awmonie. plagm.

* *fia plorined deliveries of mitrogen fertilizars to agriculture was over-fulfilisd

Ty 3,800 tens, This was possible oaly through the over=produstion of nitrogea
~gertilizer and by relencing nitrogen fertilizer from the oporative rogerves
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The state plan for the productiom of phosphorous fertilizers was barely overs
fulfilled. Due to a shortage im soda, the production of thexrwml phesphate could
not bs met., Therefore, the production was shifted to super phosphate and Thomas
meal. About 3,750 toms P 0. which was produced over the state plan was deliversd
to agriculturs. This ova}r=§ulﬁnmmt was. possible only through tho over-produstion,
the redustion of stocks, and the desroasing of tho operative reserves. The
produstior plan for yellow phosphorous was over-fulfilled. Bseausc of an overe
produstion of yellow phosphorous and by lowering the consumpition of yellow
phosphorous in the production of trikresylphosphnte; the produstion of techmical
grade phosphoric acid was over-fulfilled by 1,380 toms. With tho improvement im
the supply of phosphoriec acid and phosphate salts, the supply to the woshing
powder industry was improved.

All exports of nitrogon=, phosphor, and metal ecompounds wore fulfilled oxcept
for the followings:

. Calcium Chlorids 877 toms S,
Dicyanogen (Dicyandiamid) 34 tons

Yellow Phogphorous

Tha 1959 produstion plam of yallow phosphorous was 8,200 tons. Actual production
was 8,500 tons or & plam realization of 104 persent. With the under-fulfillment of
the produstion plen of trikresylphosphate at the Bitterfeld plant, the returning of
the yellow phosphorous not needed in the internal consumption at Piesteritz plamt;
the excess yellow phosphorous was used in the production of phosphoris asid. The
production plan of phosphoric acld was over-fulfilled.

Phosphorous Fertilizer

The 1959 production plan was 138,300 tons PO Actual production wes 138,800 toms
or & pian realization of 100 pereent. §mgért plan of 63,000 toms was fulfilled
by 63,100 tons. In the various assortment of fertilizers serious production
disorepancies appesred. The under=fulfiliment of the alkali-ginter phosphante
production plen at Steudnitz had to be equalized by an over-produstion of super
phosphate, and Thomas mweal. The fertilizor import plam could only be fulflillsd by
importing Thomss meal and supsr phosphates.

Hitrogeneous Fertilizer (Stickstoffdungwittel-¥)

The production plaw was 326,500 tons of Ii. Actual production was 329,300 tons
of ¥ or a plan roalizatiom of 101 percent. The following selected fertilizers
have over-fulfilled the productiom plam.

Armonium Sulphate 4,000 tons
Calsium Ammonium Nitrate 1,900 toms
Potassium Ammonium Witrate 100 toms

The Pfollowing did not fulfill the plan.

Soda Witrate 1,300 toms
Crude Caleium Cyaeamide 1,800 toms

The plan fulfillmernt of mitrogen fertilizer was possible only through the over-
produstion of sxmonia. To improve the selection of fertilizers for agriculture,
en additional import of 14,000 toms ¥ celcium ammonium nitrate was planncd and
fulifilled as opposed to the delivery of 14,000 tons ¥ ammonium sulphste. The
export plan was 94,200 tone K. Actual exports were 94,400 tons ¥ or a plam
renlization of 100 percent.
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The produetioa plan was 58,500 tons Al Actual produstion was 55,300 toms
or a plam realization of 95 percent. % import plan was 25,000 teas ML&@B
A@w@l imports were 15,200 toms or a pﬂa& realization of 61 poreent. °

The supply of calcined aluwime was imsufficiemt for 1959. Tho domestis produstion

- ot lauts plant was undor-fulfilled by 3,200 toms. Tho import plan wne 25,000 tons.

N

Actual imports were 15,200 tons. Tho comtract with Humgary cnlled Por 15,000 toms.
The shortage was made wp by toking 10,000 tors, which bod been esrmarked for

state reserves, and usod im the productiom of aluminn. By this method the supply

to Bitterfeld for the produstion of aluminium was covered. The plemts have redused
there supply roserve of calcined alumina by 2,000 tons. First the under fulfillment
production plan affected the state resecrves. The planned storage of 8,000 tons was
under fulfilled. Only 2,300 toms were put in storage. The turm over im state
reserve inventories were 6,000 tons of whbich 5,200 tons wers taken out and 1,500
tors were put beck in. The decremse im the planmed inventories (Bestande) of the
state reserve will work hardships im the years to como. The sovering of requirements
by lowerimg the stosks of state reserves was necessary. In spite of these mensures
taken, & reduction in deliveries of alumima to Bitterfeld was necessary. The

stooks for 1950 are very low amd only through careful supervision will the 1960
plar be mlfilleda

Boron Compound and Boric Acid

" Like im 1958, a shortage of borax amd boric mcid existed im 1959, The produetien

plan was 4,000 tons. The actual production of borax was 1,259 tome or & plan
realization of 31 percent. The production plan for boric asid was 1,000 toms.
Actusl produstion was 754 toms or a plan realization of T5 percemt.

1959 Produstion Plan fulfillment by Quarters

First Quarter 58 percemt
Second Quarter 56 pereenrt
Third Quarter 83 percent
Fourth Quarter 103 percent

(

Thae over-fulfillment of the Pfourth qusrter plmn wes possible only through the
disposal of all availaple stosks. To betisr the supply of boron compounds, frittens
swers imported. 4 4

During the year there existed a shortags of bovon compound. At the begimming of
1959, the supply of boroa material was mil. To allevate the situstion, 300 toms
©of Chimese borax cre were shipped from Czechoslovakia to East Germssy. In the

:8egomd quarter, the first shipmeat of borax ore were received from the Soviet @nﬂ.emn;
"Mm quelity of this ore was 50 poor that it could mot be used im produstiom of o

.bomc The quality of the Chimese ore was such thet great productiom difficulties ‘

Hore. ummterodu

About, 32 percemt of the plammed production was fulfilled. Am additiomal 325 tons of

‘borax wera imported. This did mot satisfy the demsnds of the consumers., AL the

end. of year, the plammed balance was under-fulfilled by 1,400 tons. Becaouse of

:diﬂ‘i@ultias im purchnsing borax, tho d@partmnt of Mde imported einders.

Too prpqu@tioa of boris acid was under-fulfilled. Astual produstiiom was 80
‘percent: of the total plammed. With the under<fulfillment of the plan, sericus

difficulties were emcoumtered in the optical industry. At ths Condemsor planmt,
Freiberga adipimﬂ.@ aoild was substituted for boric acid.

Boron SE@

The plammed 1958 end atocks of bOrom ore wers mot echieved. The 1958 import plam
ealled for importation of colemamiie ores from Turkey. This plam was not .
suocsssfully carried out. Boron Ores with & low B_0 comtent were imported from
Soviet Unior anrd Chima. The 1959 import plam was ‘% tons of eolemanite. A .
isck of shippimg delayed the shipmemts until late May. Im 1959 a total of 9,416
tous of boron ore were importsd. Of this 3,714 toms were from Chiza emd 5,702
tons from the Soviet Uniom. '
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Import of Boron Ore by Quarters

Piret Quarter _ i

Soeond Quarter , 208 toms
Talrd Quarter A 3,851 tons
Pourth Quarter T 85,357 toms

The borom ore imported from Chims is mot suitable for the produstion of borie
aocld.. Therefors, the boroR ore from Chims is used im producimg borax. The
borom ore imported from the Soviet Uniom is used im produstiom of bordle asid.
The production of borax exporienced difficulties beeouse of the low comtent of
thikese boron Ore.

The production plam was 470 toms. Actual productiom was 373 tons or a plam
realization of 79 psreent. The under-fulfillment of the plen was based on the

failure to fulfill ths nickel imports. The import plom was 750 tons. Actual

imports were T30 toms. The umder-fulfillment could only be covered by the
consumption of existimg stocks. Thereby, the stocks were =0 reduced that difficulties
are appareat in the 1960 production'of ferrous nickel Galvanosalzen.

L; 080 g for antuis gt

The 1959 supply of chromiferrous gelvanosalzen ond refractory (Hartonsalsen) for
metal processing irdustry was not sufficiemt. Production of chromiferrous
galvanosalzen could mot be carried out bacauss of & shortege in chromic aeid.
‘The production plem of chromis acid was under-fulfilled because of & shortage im
potassium blchromate. ' _

qhe production plan6f chromic soid was under-fulfilled. The shortage of potassium
Iichromate and a equipment breakdows were the rozsoss for the umder-fulfillwomt of
the plaf. The machime building irdustry failed to mest 1ts export plan due to the
shortage im ohrowic acid. Sodium bichromate was imported a2 a substitute. Twelve
4oms of chromic asid were imported which were mot imeluded im the plam. To improve
‘thie. produstion of chromis acid, sodium bichromate was imported. The roquirements

. of° chromiferrcus galvomosalzes amd bartesalzem were mot coversd. Bssause of a

' -shortage of sodium cysmamide, these' salts oould mot be prepared im sufficiomt

' ‘quomtities. The productiom of sodiim cyamamide was under-fulfilled. . The nocesssry

Jpre-product vimasse slops (Di@kﬁ@hl;emp@) was mot avallable due to a small sugar

* bust grop. The plammed import of v@msae slops ecould not be sarried out.

o - i
Jistal Compoumd

“The shortage of raw micksl salt was, the resson for mot fulfillimg the nicksl
sulvhate productior plam. Agtual production was 90 pargent of plam. The import
" plai was under-fulfilled. Actual imports were J7 percent of the plam. Thess
shortages had ar serious affect on the productiom of ascumulators. To meet the
‘poduction plam, the large emd-stocks of nickel sulphate were relessed to meot the
- /production demsrds of acoumulstors. The 1960 plam will experience great

- ‘aifficulties in fulfilling its produstiom. - ;

‘The produstion plan was 11,200 toms. Actual production was 12,100 tons. The
- origimal import plam was 1,800 tons. The revised import plan of 2,000 tons was
fuifilled. By the emd of the third quarter the produstion plem was umder-fulfilled
80 that it was necessary to revise the original plan. The over-fulfillmemt of the
produstion plan was used im the production of platherm end symthetis glue.

e
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Listed im tho table below arc the planncd and astual production Tigures for
.white plgmonts and the planned omd actual nllesations to the laequor Andustsy .

Produstion and Import Alloeations to Locquer Industsy
Brodust Plan Actunl, Plan Astunl
Lithopene 12.0 2.1 T-7 8.0
White aims 2,7 15.9 6ot 7.3
, 4.3 4.0 1.0 2.1
Total 30.8 32.0 15.1 16.5

Unit of measure: thousand metric toms.

It 18 expected that in the first quarter 1960 there will bo o shortage in the
supply of white pigment. Tho production of white zine at Bermsdorf has heon
decreaged.

[ ~ ad thar,

N

The production plam of lithargo was 4,500 toms. Aetual produstion was 4,852
toms. The plar was realized by 108 psresnt. The glass, accumulator and the
lacquer industriss wers sufficiemtly supplicd. The stosks of red lesd fop 1960
ars 160 toms.

Cbrom Dye
To meet the supply of chrom dye for the laequer imdustry amd to fulfill tho

export plan; all available roserves of chrem dye had to be used. The supply
of ehrom dye to the rubber industry amd tho plastic industey was mot sufficicmt.

Calotum Chloride

During the firast quarter 1959, tho productior of calsium chiloride was under-
fulfilled because of technical difficultics. Boeauss of a shortage in calsium
chloride, the produstfion of Bsusalidim and Kuhsole could mot be umdertaken  im
time to fulfill the plan. The consumption morm of VER Hormomdia Schoebeck 48 as
followss

Plonned Comsumption Actual Comsumption
Calcium Chloride 90958 2.8 tons 3.5 toms

Caledum Chloride Lumps 2.2 2.38 °
Insufficient storage spese for ealcium chloride is the most pressing problem.

The produstiom of calsium chloride lye was halted during the third AUATLErS
because of a shortage In storage capacity. About 500 tons of lye woro shippod to
Halde.

Bydro, eroxide

The produstiom plam #s well as the import plam were fulfilled. During the sceomd

half of the yaar, the requirements of the textile and eelluloid industry wereo
substentially imeressed. These demsnds sould mot be ecovercd inm 1959 because of

@ poor quality of hydrogem peroxide prodused.
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Potassium Permanssmate

The .prodﬁ@tioa plan of potassium permangsnate was fulfilled. However, the
supply available to the comsumer wos miscoloulated. The VVB Phormaocy prepared

: 'requiremats for the productiom of IMH omly for the first half 1959; bhelieving
- that tho produstion of IfH would be takem over by the WVB Mineral Oil im the
- gecond half 1959. VWVB Mimeral 01l bmd mot plomped to produce INH. The

Gysentery epldsmic Further lnmerensed the requirements for potassium pamanganateo
Oaly through dsereasimg the nllocations to Wismut was it possible to meet the

' comsumers demands.

During the first quarter 1950 technical difficulties arose in the productiom of

- ‘potassium shicride. The plamts for production of potassium chloride were clossd

for many wmonths. Becouse of this shutdowr the export plam could mot be met.

. Sodium Sulgh_n_

In 1959 a produsction broakdown oscurred ot the Kall work Stassfurt plant. Duriag
‘the second half of 1959, the supply of HaoS was mo longer assured for the
leather imdustry. At this time tho productiomn planm was 380 toms under the plam.
To meet the plam the operative nllocations were chamged. The producticm of
sodium sulphste was resumed at Stassfurt at the beglmmimg of 1850,

' Potassjum Bichromate

‘Bocause of difficulties at the plarlthe productiorn plan of 6,120 tows was not
mat. Actual productiom was 5,932 tons or & plam realization of 97 psreent.

This produstiom is 320 toms lower then 1958. This undor-fulfillwent affected
the productiom of wood preservetive suppliecs, shros dye, mta@hmm@ mordant, ard
mﬂ.trobnzoio acid.

‘a_x"bon Blagk

" ‘The agetyleme black produstion plan was 16,100 toms. Astual prcdustiom was
16,300 toms or & plan realizatior of 101 poreent. The produeticn plam for gas

black was 3,300 toms. The actual productiom was 2,800 toms or & plen realizatiom
of 86 percent. The import plam of 2,000 toms of acetyleme black was fulfilled.
The 1gn;pdrt plar for gas blagk was 2,000 toms. The actual imports was 2,200 toms.

Ovganic Basic Chemicels

The productiom of orgamisc basie shemicals in East CGormeny 1s depended or tho
preparstion of caleium carbide. The Buma plant is the largest produccr of this

‘basic chemical. The productior plamn of Buna twas fulfilled.

Calgium Carbida

Thes mtual production of calsium carbide was 886,000 tons or a plan realizatiom
of 102 percemt. The production plas was 870,000 toms. In the proparction of
the material balarce plan a miscaleulation of 14,000 tons was mads for tho first

‘half of 1959.

First Quarter ’ 12,000 tons
Secomnd Qmwtw 2,000 toms

’E’he pxr-oduct.ioxa plar for first quarter was 204,000 toms or am over-fulfillmont of the

plan by: 11,300 tons. The followimg table shows the produstiom of caleium earbide

by, qmrtors givirg tho planmed amd agtual produstion figures by quartor.

Pirst Quarter 204,000 toms 215,300 toms
Second Quarter 222,000 " 219,900

Third Quarter 221,800 °© 226,700 ° .
Fourther Quarter 222,600 " 224,300 °

The followimg chemicals which are based on caleium carbide did mot fulfill tho
produetior plam.
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Blap Actual
Crudé Caleium Cysmemide 20,000 toas 18,200 tons
PYC=Pulver _ 57,400 tons 56,200 tons
~ Symthetic Rubber .. 8B, tons 85,200 toms
‘Fhtbalsoureanhydride 9 tons 9,300 toms

The production plan for Butamol was 26,600 toms. Ths actusl production was

tous. Becouse of equipment failures, the production plam of crude
im -cyapamide was under-fulfilled. R

2l gradeo acetis moid is produced at Bums a@s a by product O Jealoium
 productios. Tha production plon was 46,800 toms. Actual produstion
000 toms. The Fipowthal plant did mot fulfill its productiom plam.
bduction plam was 750 toms of which omly 285 toms were produged. The
Som of moetic acid amhydride was lowered. The acetic acid alloted for

stion of ‘scetie acid amhydrides was made available to tho. production of

tya étate, athylazetat, methylazetat and azoton. oo

fhe 1959 productiom plam was 3,600 toms. Actual production was 3,200 toms.
"Phe Jowering of produstion of amhydride acetis neid was & result of the
’)J.‘bwqfiag of requiremsnts of anhydride asetic scid for the produsticn of
tylzeellulose at the Finowthal plant. The axport plam of 1,100 tons was
er=fulfilled by 100 toms. - . :

'fhe state plan for tho produstion of phthalie oeid aAkydride Was 9,820 tons.
. The.aotual produstion was 9,350 tons. The under-fulfllimemt ‘of the.plam by

470 toms was due to & poder Pailure and difficulilies in the mumber 2 ovem.
The export plar was reduged to insure a sufficient supply of phthalis acid
‘for the produstion of phthalic softmers and artifical resin. The export plam

" was 4,150 toms and wos urder-fulfilled by %10 toms.

Tri@hlomw lone
Tho §tate plan for trichlorathylome was 20,000 tons. The plam was over-
£ulfilled by 1,375 toms. Tho origimal operative plan was 21,860 toms.
‘Because of a poor shlorime situntiom, the actual fulfillment was 21,375 toms.
The plar for exporis was 8,300 toms. This plam was later imersased to 10,000

" toms'gnd them reduced 130 tons.

- Th 959 preduction plam was 0,400 tons. Actual productiom was 9,100 toma or
‘a ‘plai realization of 97 percent. The operative plam was 9,700 tone. The
- failure to fulfill the plan is due to a ohlorine shortage. The original ewport
- plai‘wes 6,000 tons and letor this plan was imorease to 6,150 toms. -

. “To imsum tho productiom of oxplosives amnd glysontim (a frost pf@te’@tﬂm
.. waterisl used hy poople’s Army), the oxport plam wos rodused by 460 ons.
- 0f this about 170 toms of glysol was shipped to the explosive imduastsry.

- Softmor (Heichmacher) |

The following table gives tho 1959 plam, actusl productiom, and d@lﬁivom of
‘softiiers to various sectors of the ecomony. o
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Eroduot Rlam
Phthaiate . 20
. Messmoll . 9100 9273 %23
Prikresyiphosphate L 5600 5600 3718
Rodamolle . 3180 3050 3086
{ 7Yehers , 2900 3200 3200
'~ Total 25400 26863 2kg0o
Produsta Tos
. ‘ Revisad
‘Chemioal Sestor lap Allosagton
Phthalate 2138 228,
Mesamoll o 3753 3893
Prikresyiphosphats 1565 e 1501
Rodsmoll , 647 658
Other 1204 1432
Potal 9307 g8a1
Elsktroteohnil
Phthalate 796 829 827
Mesamoll 923 o6k 972
. . Trikreaylphosphate TR TTh 564
_ Rodamoll 270 260 266
Other 77 180 108
TFotal 2940 3017 . 28z2
664 665
2109 2095 .
Trikresylphosphate 1419 1446 970
Rodamoll 455 460 867
Othar 979 1115 1312
Total 5537 5T 5309
Local Economy
FPhthalate 540 622 625
Mesamoll 820 202 897
Trikesyliphosphate 450 340 229
Rodamoll 300 365 366
Others 211 232 220
Total 2321 2461 2337
Zrilresyiphosphate

The state plam for trikresylphosphate was 5,600 toms. Actusl produstiomn was 3,700
tons. Besause of ar equipment breakdown is the produstier of phoaphorosyehleride
and phoaphor trishloride, tho produstior of trikresylphosphate was wrdepr-fulfilled.
In addition, the produstion of trikresylphosphate wes further hawpered due 0 poor
quality of oresol, equipment breakdown at the TKP plamt, amd a produstion fall of?
in secomd half of 1959. The export plem of 1,000 toms was reduced to 250 tons.

Aethylazetat

The stete plam was fulfilied. Because of an cquipment breakdown (bresking of
pipes),the operative plar was umder=fulfilled by 1,200 toms. About 600 toms of
acthylazetat were exportsd. The lacquer ard palet imdustry reseived 600 tons of

acthylazetat.
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Methonold

Tho 1950 produstion plan wos 63,600 tons. Actual production wos €6,400 tons or
o plan realization of 0% percont. Toc fmport plom wos 9,000 tons whieh was lator
deereased by 2,700 tons. Tho 1959 aectual imports wers 6,400 tons. Thc oxport
plan of 8,000 was lator dosrensod by 2,300 tons. Tho cstual exports were 2,200
tong. Tho over production of mothamol was usod im &hko produetion of forenldehyde.

Foresldohyde

The produstion plan was 25,000 tons. Astunl production wos 25,100 tons or o
plon realization of 104 parsont. Pho following tablc shows the imerensc in tho
produstion of forzaldebyde in tho Pirst quarter of 1959 ovor 1958.

First Quartor 1958 19,600 tons
Pirst Quarter 1959 26,100 tons

The nctunl jmport of forraldehyde was 500 tons. This large inereaso in tho
produetion of formaldehyde was due to @ inorcase in tho produstion eopaeity.

Pirst Quarter 5,800 toms
Sogond Quarter 6,200 toms
Third Quarter 6,600 toms
Pourth Qurter 7,400 toms

The roguircmsnts for formaldehyde im tho first half of 1959 could ot be sovered.
In the scoomd helf of 1959, the supply of formaldehyde was ®Oro favorablo. During
tho First quarter 1960, large quantities of formaldelyde were roturncd.

Comphor

Tha productiom plan was 1,270 tons. Actuol produstion was 1,030 tons or a
plan roolizatiom of 81 persent. Tho produstiom plan for caaphor wWos unger-=
Pulfilicd by 240 toms. The production plam for camphor could not be mot
boenuse of & shortage of high coneentrated formie acid. The under=fulfilissnt
of 240 tons mesnt that the exports were cut by 180 tons and various CORSUNRTSE
worc cut by 60 toms. This under-fulfillment worked hordships on thoe cclluloid
and £iln ladustry.

Glyeerol

Tho production plam was 350 toms. Astual production was 305 toms or o plan
realization of 87 porcemt. Tho import plam was 1,800 toms. Aetunl imports wore
1,945 toms or o plon realization of 108 poreeont. Tuo import of glyscrol was
irregular. Durirg the first quarter 1959 tho production of epichlorohydrinm and
diehlorophydrin were stopped besause of o shoringo of glyecrol. Tao produstion
plap Por artifical resim had to be altored boeause of this irrogular £low of
glyeerol.

Ksprolaktan

The produstion plan was 8,000 toms. Actual produstion wos 8,700 wons or & plon
revlization of 109 porscnt. This ovor=fulfillmont wos possiblo onbly through tho
joporting of 300 tons of zyklohexamon.

The East Gormans oxportsd koproloktom to Czoshoslowalkia. About 150 tons of
kaprolakian wore turnod ovor to tho YUB Chomicfasor for tho produstion of
dedloronfasern. Tho lorgest part of kaprolaktom production wont to Loumn plant
for further processimg to be usod in tho produstion of miromid, wirc lnequor ond
918808 -
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Tho gtato plon of glyecrin (4ncludimg imports) wos 2,367 toms. Astunl

fulfillzont of tho plan was 2,250 tons. Bocausc of tho under=LulLildcont of
plaR, the preduction of opichlorhydrine and dichlerkydrine woro stoppode

Fhrough on oquilpzent brookdown ot Bitterfeld ond o shortage of benzol, tho
produstion plam of 18,250 tons was under-fulfilled by 1,880 tomz. Aotunld
imports of monoshlorbenzol wos 1,200 toms.

Movie Pilw

Tz produstion plan of AQGFA Wolfon plant was renlized at 103.3 perecnt. Tho
black/ibite £ilo production plan wns 11,178 thousand squaro mokers (Pam)
Actual producticm was 11.53% Tgm or o plam rcalization of 103 poreent. The
production plan of celored rovie £ilm vas 3,867 Pge. The cotual produetion wWasd
B,378 Tam or & plan realizatiom of 113 porsent. The ovor-fulfillnont of tho
plan was possible only through tho import of 700 Tgm of £ilm base. Tho

export plae of blacl/uhite £ilm was 8,800 Tgn. Astual oxports wers 8,839 Tam
or & plan realization of 105 porostt. The export plap Lor colopcd Liln was
3,248 Tqm. Actusl exports were 3,588 Tqm or & plap roulization of 110 poreont.
The production of movio £ilm black/white Lor the population was nob fulfilicd.
The plam was 830 Tam. Actwal produstion was 732 Tam. A part of tho groduction
of colored £ilm was taken over by UEFA from Wolfen witheut tho porniesien of
State Chomicel offise. This shifting of produsticn frem onc plant %o anothor
was tho roason Ffor not Lulfillinmg tl‘mg plamnod stocks of eolorod £1dm.

Photo Papar

The produstion plan of black/whito photo papor was 10,6 Mam. Astunl productien
wes 11.4 milliom square motore (Mom) or o plan fulfilleont of 108 pereont. o
sales of photo papor desrcased. Tho ovep-predustion wenrt to tho wholosalo
doalers as stocks. A production of 6C0 of photo paper is plonnod over the
1960 requiremsnt needs. Rodustion in oxports wos due to the low quolity of tho

photo papers.

The production plam for recorder topes was 780 thousand kilomotors .(Tkn) .
Astusl produstion was 696 Tkm or a plan under=fulfillcont. This roduetiom is
due to tho loweved purchases by tho population than had boen plapmod. 0f tho
productica of 161 Tkm of tapos, roteil trade took 67 Thu. In the first three
quarters of 1959, department of foreign trade had o gizcablo reserve oD kand.
The produetiom of tape was decrcased. Houover, tho situntion changed in tho
fourth quarter when tho Sovict Union imported lorge quontitics of tapes. Tho
entire produstion as well as the stocks of the foreign trode were wads awilablo
for this ome export and by doing so the supply of long playing topes DOGOED
eritical. Ag & result tho 1959 end stocks were 0ot fulfillod.

Tho soles of topes will not imeronsc im 1860. Teo quality of tho apes will
provent the departzent of forelgn trade to imorease salos. The problom of

disposing the tapos will beeome moro difficult in 1960 as stooks froxa thoe
diadriet warehousos will ke reloawed.
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The quality of East Gormem photo products when compared with the world stondards
are low. Before and lumediately aftor the war, the photo products, espselally
those from Afga, were on por with the world stondards. Presently tho quality
of movie film amd tapes hns beom the major obstacle in morketing those products.
The photo imdustry smst undortake o imerease iis oxports - black/white movie
£4im by 80 parcent ond colorod £ilm by 85 pereemt. The poor quality of the
photo paper is the resuls of the raw matorials uscd. The photo industry and
the paper irdustry must undortako measures o improve the quality of tho papel.

Iesectioides

The production of DDT-wirkstoff im quomtity was fulfilled. Bosause of

equipment difficulties omd a doficit in tho production of momochlerbeonzol, the
plammed distribution of DDP-wirkstoff im lumps amd DDT-wirkstoff poudor was mot
fulfilled. The export plam of DDF-wirkstoff was varely fulfilled. The export
plan of selected DDT-products was pot fulfilled. The productiom amd export

plas of HCH-uwirkstoff wero over<fulfilied. The 1959 productiom of Wofasox-dust
was 45,000 toms of which 30,000 toms were ezported. The Soviet Uxicn purchased
30,000 toms and the remainimg 10,000 were purchnsed by other Sosialistic countriea.
Ir the first quarter 1959 the shortage of phosphorous trichloride worked gifficultics
om the produstiom of Wofatox amd highly comcemtrated phosphorie acids. These
diffioculties were overcoms durimg the yesr. The agriculture requirencnts for
insecticides and weed killimg powders could mot be met, espeeinlly in tho selected
woed killimg products such &s herbieid, spritzhormit, ard silirungs powders. The
dsmand for these powders were made by agriculture during the middle of the year
and could omly be met through an imgrease in tho production sapseity. The attempt
to imorease the produatior capocity was mot successful. :

The 1959 drought lowered the demand for gilirung. The supply of silirung for
East Qersany was imoreased through imports. Taese imports coreisted both of

raw waterials amd finished produsts. Bacause of the poor timing, the supply of
silirung is quite large. Prescntly, the distrist warehouses amd the BHEG have
jarge stooks on bawd. Difficulties could arize if agriculture levies large demamd
for Maisumkraut sad Sizazian(inscsticides). '

Fat Raw Materials {Fottrohstofta)

The mew alocchol planmt @t Rodlobem did mot fumstion yroperly im 1959. To meet
the demands of the comsumers for alechol, 751 toms of alky bemnzol had to bs -
imported. Becsuse of the lowored alsohol production, quantities of sebacic -
acid were oxported. Durimg the fourth quarter the somp exports were rodused to
{morease the domestic supply. I the productiom of enimal fats, tho planmed
imorease through teohnical advemces did rot materialize. About 1,000 toms of
apiml fat had to be imported. The import plam of oleim and stoarin could have
bean reduced by 600 to 900 tons. ‘ .

Household Chomienls

The household chemiecal requirements wore met im 195C. Howover, many difficulties
were emcoumtered im the preparatioa of am assortmomt of products and alse im the
quality of the product. The produsts of the washimg pouder industry ko "Foy"
amd "Pit"® wore pot prepered in sufficient quamtities. Those shortcomnings are
‘the result of am imsufficiemt production capacity and a lack of ®aw materials
(sodsum perborate, phosphoric acid salt). During the fourth quartor tho soap
exports were redused. Thus an oversupply of soap developed im <hs demestie
trade. In gemornl the productiom of many varities of soap produets is quite
difficult. :
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The shortage of womthol had a serious offect on the perfuse and cosmetic
imdustry. Especially in the production of tooth pastes, mouth wash, hair
ofls, and Eau de Cologme. To prevent wader-fulfilliment of tho plan, the
B Allgemine Chemie and tho Fachgobiet Houshaltshendlo must goopdinate the
grodustion plam and the motorinds allosation plane

The produstion of Lisehsilvor by 4 privote plant koe insured o botter supply
of perlmuttmaegellack. Tho produstion was sufficlent for domostie consuaption
and for export. Rescemtly the quality of fisehsilver wos loworcd duo to
digfieultics im tho produetion of hard poroffin ot the Zedtz plant. The
export plan for 19560 is oxpeeted to bo fulfiliod.

Beecmuse of a problem in the preparation of vinitex ond polyvinylazetat, only
about 50 percent of the requircments of floor clenmer ond £loor wax gould be
gcovered im 1959. Although in the production of household chemical products
there oxists extra gapacilty, many difficultics ccocurred im the proparatiom of
the raw materials because of splitting up the production of household produsts
among the swall plampts. A standardization and coordimation must be carried
out between production requirements and quality of raw waterials.

Lagouer and Paints

The productiom plan of the VVB Lacquor and Paints was realized by 108.1
percent. -However, im the production of assorted stocks, many difficulties

were encountered. This was espesially true im the production of nitro-lasquers
and in solvemts. The cxport plam of lacquer was fulfilled but the domestie
supply was under-fulfilled. This under-fulfillnent of the domestic supply

of lacquer created many difficulties ia the furniture ard macbine building
4mdustry. This under-fulfillment of the production plan was wet by using the
existing stosks. Because of this, the furniture imdustry im the Lirst guarter
1960 could mot fulfills its plan. In spite of under deliverios of phibalie
awhydride ard glycerin, the produstion plan for lasquer based on pine rosin
wes fulfilled. The distribution plam of lasquer and paimt was fulfilled by
120 pereent. The roguest by consumers that the lncquer and paist be prepered
im serller packages end that paints be prepared in brighter colors could mot
be carried out. Tue export plan for lacquer and paints was ovor=fulfilled.
The produstiom of vircflex=laequer is mot agsured in 1960 bessuse of an
imcrease in the demamd of other coRSuBEr OR rawW patorials used in the predustion
of this produst. This under-fulfillment will result in diffieulties for the
machime buildimg imdustry, espeeially theo ship building industry.

‘Apimal Gluc

The requircments for animsl glue dogcreasaed in 1959. The predustiom of glue fLrom
bome and serap leather imereased. The fallure to soll anfimal glue is tho

resason for the large piles of bomes at Tomgersinde plont. The state bheolih
inspectors are alarmed at the huge piles of bomes bocauso of health rensowrs.

A solution to the problon is to griwrd the bomes for focd. But £irst o grimding
@il bas to be build. Tne sale of symthetic glus in 1959 imerensod sigmificartly.
During the fourth quarter an export market for skin glue was found. AR increase
im tho requirememts for animal gluo by thoe East Gorman consumers is not
antlgipated.

Photo Colatim

The produstiom of photo gelotin by the Calbe plant sti1ll doos not meet the
quality requircmont sot forth by the photo industry. About 60 tons of gelatin
were trinsforred to the fecd imdustry.

Pood Cal atin

s 1959 the reoquiroment for food golatin eould not be eovered by produstion
and imporis. The samo situation will exist in 1960.
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ext:ll@ Romody (Toxtilohilfmitiel) |
Th@ wodu@tﬂ.om of tewtile romedies for export has improved sonsidorably o Tho
1950 export plam was inerensed by about 20 persent ovor tho 1959 plam. In the

produstion of TWZ significont progress was made im assortoent amd quoldiy of the
products. A large part of tho czport commitmonts @0 tho Soviet Unlonm wore

. govared. Diffieulties still exist im the purehasing of raw mterials. The
- import plam for textilo romodies was fulfillod.

'Eho produstion plam of tamimg mtericls was not achievod beecusge of produstion
problems im phenol amrd creosol. Thus thoe loather imdustry was depomded on
imports amd stosks. Tho 1959 planned stogks were not fulfitled. Tis
mnder=tulﬁllmnt will further hompsr the growth of leather industry.

Plasti@ ard Plastic Produsts

In 1959 the situatiom im the fiold of plasties and plastic produste did not
improve. The discrepemoies that developed im 1958 betweem productiom amd
requirements sontimued to expend throughout 1059, The situstion was especially
bad im plastic produsts. This progrsm for the wost part is vled in with other
programs, such as the comstruction program, refrigeration program ets. At the
soame time additiomal demands were made for newly developed preducts. The light
imdustry has requested for the productior of Rascheltepplche 3,600 toms of
vimitex. To fulfill this request, a a delivery of 1,500 toms FVC=Pulver anrd the
Recessary softmer had to be made. The comstrustion imdustry has initiated a
program for 1960-1965 to develop plastics for Use in constructiom. This PrOgTAE
camnot be carried out im the sevem year plam. To meet all the requirements, it
18 mecessary to imerease the produstion capasity. The VEB ¥acht plamt at
Kopemick, the VEB Plastis plamt ot Priedrichshagen, amd Wagmer plamt at Sebnitz
have placed am order for 1,100 toms of polyestor in 1960, The total reguiroments
of polyester for 1960 is 1,240 toms. The VEB Buna plamt bas a produstion
capaeity of 600 toms. The assurcd produstion for 1860 is about 250-=300 tons.

A mew imstallation iz being built at Stssken but it is doubtful whether tho
produstioa of polyester will start im time to meet tho mquﬁmm@o

m._n&__

_’.l“hm following table is the 1950 produetiom plan and aetunl produstiom of WC«B&IV@?

for the VEB Chemisal Plamt Buna and VEB Eleocktro=Chomicdl Kombimat BiotorLeld,

‘Plant ' Planmned Astual Bl ffeoronce

“YEB Buna 85,200 toma 35,928 toms  +0.528 toma:
~VEB Bitterfeld 12,000 toms 10,271 toms =1,729 e
TOTAL 57,400 toms 56,199 toms  =1,201 tona

-'mm mderQMM1nmmt of the plam 18 result of & productiom mishap im vﬁlml@hloride .,f.

In thu third quarter @ comtast poisomimg oscurred. This prc@.u@tiom mighap
msult.od im 8 loss of 1,700 toms erd omly through ov«arepmoductim im tho othor
thrcu quarters was it possible to marrow the gap. Ir order to obmm 8 larger

Aprodmtion of PYC, the deliverics of vimylchloride must be sent %o Buna rathor

thaa Bitterfeld. The comsumptiom rate is higher at Bitterfeld thom at Bupa. T
Tan result of the produstiom mishep is shown below: The foll@wi% products w:ad@r= "

800 toms PVC-plastic

20 tons special pelt for coats
265 spritzmasse

280 tons PVC=Soft foil

163 toms Ekalit-special pelt
115 Tqm floor coverimg
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. Oth&r affects ware as follows:s the comstruction sector (floor covering); the
i produ@tﬂ.om of heavy eomveyor belts amnd drlvimg belts, and im the manufacturing
- of apmymg wasse (Spritzmassc).

_ Tm @Xp@&"t plag was fulfilled. The end stocks of F¥C-pulver are sufficiecnt to
- . pasure the production at Bitterfeld and Ellembruger celluleid plamt for the.

",first quarter 1960, There is & comsiderable differense in the balamce betweem
produotion end requiremonts planm for 1960,

Polys 1.

The 1959 produstiom plan was 3,718 toms. Actual produstien was 3,985 tons or

@ plam realization of 107 percent. The import plan of 300 tons was fulfilled.
Besause of the over-produstiorn large quantities of polystyrol wore transferred
to VVB Elektro-techrnical and to the local scomozy. The export plam of T75 toms
was fulfilled., The stocks at the begimnimg of 1960 were 133 tenms. About 65 toms
' have beem alloted %o sover the roquirsments in 1960, Tho differcmce between the
mquﬁmuuts ard productiom plam im 1960 is somethimg like 2,400.toms.

Celluloid

_ The m‘oduet:lon plan was 830 toms. Actual produstiom wos 800.5 tons or & plen

. realizatior of 96 percent. This undor-fulfillmenmt of produstion plam 18 duse to

& deficiemey im formic mcid and camphor. The optical industry (VEB Rathemower
plart, the Manmufreturirg Sosicty of Optisal Haondwark, amd other factories) bad

. to use their stocks im order to meot thoeir produstiom plam. The import plam

was 117 toms. Astual imports were lll toms or a plam realization o)f 95 parecnt.

Th.o differerse wae to bo delivered om thoe first of January.

ramid

The produetiom plam was T74 tons. The actual productiom wes 799 toms or a plam
realizetior of 103 porscemt. The over-production was delivered to the arcature
plarts, the elsstro-techmical imdustry and to the shos sole imdustry. The
production plam for 1960 is tho same as im 1959. The Leuma plant bas am excess
produstion capseity of 200 toms that could be used if mecessary. If the
produstior plam can pot bo coversd thom the excess production capaeity will

bs used. Presemntly, the requirements for productiom of handst&ubsauger,,
polqa-ide heels, and polyamide sole are rot covered,

Polyvinylezetate

The produetiom plen was 3,900 toms. Actunl production was 4,100 toms or a plam
realizatiorn of 105 percemt. The over-production was o be used im the
produstion of Buma-pretom and glus. This plar wasg not carried out. Additional
uses for polyvimylazotate wos im the lasguer industry and im eomstrustion ’

. 1udustt'yo About 35 toms of MPS/SP were used by the record industry. The
difference betweemn requirememnts amd produstion plar for 1960 are estimated

2t 2,300 toma. The comsumption relatiomship im East Germomy between FVC amd
FVA 18 93 pereent to 7 percemt respectively. In Vest Germeny the relatioaship
is €0 pereent Versus 40 poergent. ~ :

. Wﬂ.n!.tez

. Thc mtmtiom plas was 1,710 toms. The astual produstion was 1,680 tons or

@ plam realizatiom of 97 pereomt. In tho third cquarter a productiom dofielt of
70 toms cecurred im Buma. With the help of & production inerease and releoasing
of stocks im the fourth quarter the dofielt was desreesed to 30 tons. %he
ditfownees between requirenents and production plan for 1960 is 700 tong. Tao
p:vodu@tiou of viritex at the mow imstallation will not start uatil May 196@
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Grylnitril/Dicothylformantd

Tﬁe_ produstion for 1959 was fulfilled. These eommoditles arc used in the
samufeaturing of Wollerylon amd Prolanc.

Styrol
The pirodustion plan wos 29,800 tons, Astual production was 30,830 toms or o
plsn realization of 103 peorecnt. At the begimnimg of 1959 the matericl balamse

did mot eover the roquiroments. However, with this over-preductiomn tho diffieulty
kas beem removed.

Epoxydharze

In 1959 an attempt was made to produce 50 toms of this produst. The 1960 production
plar for Leums is 108 toms of eporydharz. Of this 1L poreomt will be cormel
(Harter) which has to bs further procosscd im Buma. Tho roguiromomt for

Glessharz is mow 300 toms. .

Phenol-Pressmassen

gdésm sse, powder fors

The produstior plam of 14,130 tons was over=fulfilled. The actusl preductiom was
14,800 toms or & plam realizatiom of 105%.

Schnitzelpresseasse

The_r productior plam wes 930 tome. Acamal p-rodm@tﬂ,oa was 1,025 tans or & plam
fulfiliment of 1108,

Meladurpressassse

The production plenwas 2,640 tons. Aetual produstion was 2,695 tomo or o plam
reslization of 102%.

Di'dim. eSSmaBae

The produetior plam was 5,760 toms. Astual production was 5,792 tors or & plam
realization of 101%. The requirements for white meladurpressuassc could mot be
coversd. This materisl 1s used in manufacturing products for exports (telephone,
pushbuttams, ets). The oxport plar was fulfilled.

PVC-Hart

The produstior plam was 12,457 toms. Actual production wms 12,337 %ons or & plem
pealization of 99%. The 1960 plan produstiom is 14,330 toms. Im spite of the
planred production increase of 1,873 toms as showm below, the requiremsnts of
imdustry for PVC-Haert will mot be covered. The produstiom of cavetroughs amd
wastepipes will not be possible im 1960.

FUC-hart-pipes T40 toms
FC-hart-folls 1,023 tons
PC-plates 110 tens

PYC:Soft

The produstion of seft product from FVC was affocted by the productien dlffisulties
in softmers (weichwacherm). Also tho produstion difficulties in the PG =Pulver
affect the produstion of FVC-Soft.
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PUC=Soft=Foils

The production plam was 4,441 toms. Aetusl produstion was 4,080 tons. This
deficlit orented Aifficuliios im tho processing industrics, osposially in the
packing scetion of the Machine buildimg imdustry and also im the packing scstiom
of ghoemdcal Lndustsy.

PUC=Plastie

The produstion plan wos 3,300 toms. Actual produstion was 3,180 tens or a
plan roalization of 9TH.

KX
2

;..~.-z:‘:.,¢

The production plen was 3,350 tons. Actunl produstion was 3,060 tons or @ plan

realization of 9%, Boecnuse of the undor-fulfillont of produstion plan, produstion

difficulties arose in rolling will at Hettstedt. Tho producticn of eablo
somdustion, and UKI=band strips wos lowerod.

The productios of cole matericl from PUVC was fulfilled oxscpt for Eknzoll and
Poroplast. The roquirersnts of shoe industry for hoels was fulfilled. Ekazell
18 used in the Lishing Iindustry and the alreraft industry. When thelr requirenemnts
have boerm fulfilled the reomainder goos to the shoe industry. Im gemeral, the
outlook for production of soft product from PUC is vory poor. Xa 1950 one-third
of the produstiom of PVC could have boon used in FiC-plaste and 435 tons im
Spritzmasse and SO0 tons in folils and cany other uses.

mﬂh@hrimmga

In 1959 the PYC-Mard=foil could mnot be produced in sufficlemt quantitics %o
ecover requiremonts. Only 55 poreent of requiremonts were covered. The SaEs
plstire &8 trus for 1960,

Piathers

The produstion plam wos 142,000 cbm. Tho astual production was 158,300 cbm or

@ plan realization of 113%. This over-preduction is o result of the support frem
the Free German Trade Uniom im the interest of raill transportation equipzent and
ship bulldimg industry. Durisg tho year the roquireconts Lfor plathers increased
ix various sectors of the econcny. Threse requirenents could ret be Lulfilled.
The construstion industery,refrigeration Eamulnctures, and agrloulture weore
gapecinlly hit hard. Teore is no rolief for these industries in 1960, The
deward from the Soviet Uniom of 60,000 ebm platherm can not bo met. To assist
4m the produstion of pilatherm, the Soviet Uplon is shipping urca and Lortnldehyde.
Tae iwports of ureo and formaldelyde will imoreaso tho produstion fron 25,000
abe to 40,000 ebm. The VVB Raillway Tramsportstion Equipmont industry ond the
VVB Shipbuildieg industry will encoumtor great difficulties in 1960.

Jarfel Foil

The production plan was 504 tons. Astual production wes 509 tons ar & plan
realization of 101 porcent. Because of inereascd requiremonts by o auto
imdustry, the supply of perfol . foil was veduced to othor comsumers. Ono of the
largest comsumers of perfol foil is Poly-Plastie Hnllo. This plant fulfilled its
production plar for bags amd sanenge casings. The oxport plan of puorfol foll was
over fulfilled by 1 tom.
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Styrofleoxfoils

Tho produstion plon was 340 tonz. Tae netudl phoduction was 346 tons er o plom
ronlization of 102 poreent. Through now aggrogates ond o eérrozted nllesatien

of reay Eaterials tho produstion wsad reguircments bf otyrofloxfoll was eovered
sucaesnfully. Tho trade gquota of & tons of Kondensatoren Polls was over=fulfilled .
Satucl productiom wos 6.9 tons. Tho 1960 supply iz quito poor. N

layer Presg Material

Duriug the yenr ¢ae production of foskond and isoplact was Lulfilled only through
o secreane im the requirewmomts for the mterial. Tro demnnd for £lnt kard paper
paterinl up to 2m3 ond bard paper pipes could wot bo fulfillicd.

Holneart

The produstion plom wao 678 toms. Actunl produstion wos 872 tons or o plan
ronlization of 8% persent. The erigiml export pinR was 150 tons. Tho rovised
export plap was 105 tong. Aetual exports woro 4.2 tons.

PCUHire and Borstol

The basie problem im the .produstion of aceta wire is that the quality docs wot

meet the specifications of asonsumars. The production plam was under=fulfilled.

The gep between requirerents omd production is steadily imereasing amnd mo

favorable solution is foreseeable for this probleom. The export plam wos fulfilled.
The productiom diffisulties of PVC-Pulver in the third quarter 1959 workod hardships
on the produstion of PCUWiro and Borsten.

Rubber ond Asbestos Produets

Synthetic Rubbsr

The production plan wes 85,500 tons. Actual production was 85,200 tonps. About
4 tons of Bums S werc prodused. The production difficultics lics in the typs off
rubber prodused. By the end of tho year, 300 tons of Buma A wore in stoek. The
allcontion plam of Buns A to tho eomsumors has boon fulfillod. The congVEIrs
refuse teo acasept A o5 a cubstituteo Lfor othor typos of rubbor.

Natural Rubber

Tho ioport plan for matural rubber was 17,650 tons. Tho ectual doports woro
15,350 toms or a wnder-fulfillmsmt. During the Lirst half of 1959 the rubber
imports wero irpegular so that 3,06% tons had to bo drawm from tho stato roserves.
Of this orly 1,365 toms of rubber werc roturm to the stato reserves by the oxnd of

1959.

The fallure of regulor matural rubbor imports workod bardships on the supply of
Intez. This also affected the quality of the soft wubber products. The lmport
plas was umder-fulfillod by 2,000toms and is to bo made up in 1960.

Rubber Produste
Tha production plam of rubbor produsts was reslized by 100.6 poreent.

Efy Tive

Ths production plam was 1,886,000 cach and the sctual produsticn wos 1,876,000
mach or a plam roalizstiorn of 99 pereont. In the preduction of Eotor eycle and
PR tires, the roquiremsnt was met, but for the ioported tramsportation oguipzent
the requirewsnts of tires sould mot be wet. To moot the demamds of tho
population, produstion of type 2 tire must be imercasod. The domand for LI -tiroo
was increased throughout the year by both sonsumers and retailers. With this
iporesse ond souples with o production doorcase in seeond and third quartsrs, a
srsll supply of tires was avoilable. Thus tho oporative plan had to bo reduced.
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Bocause of insufficient capacity in the manufasturing of tircs, the supply
of ¢ires to agrieuliura wns very epotty. mantity wiso the export plon wos
over-fulfilled. Howover, buyers im West Germony and Yugoslavinm protested
because of tho guality of the tires. Testing of the tatorials shoys that these
elafime were valid. The life of a tire prodused im East Gerrony i1z only 50
poreent of a similar tirc produced im theo Wost. In Docecbor the Dopartoont

of Forelgrn Trade oxported largo quantities of tircs. Thus the 1959 ond stecks
wore redused. Difficultics will be cpoocumtered in the supply of tixcs in 1860.
Eo imoresse in the production eapnoity is oxpoeted 19560. The requiromsnts of
the equipment industries are inercasing. Tasrefore, the numbor of tiros alloted
to sales will be reducecd im 1950. The tramsportation and agrisulture scetors
will bs the bardest hit by this desrease. Tae export of tires will deopand
entirely om the quality. The quality will dopomd on the grade of matural
rubber izported and oh succcss of blording motural with syntbetie rubbor.

Bieysls Tires

The diffieulties had im the 1958 supply of bieyelo tiros was ovoreozo inm 1959.
Insufficient nuwbor of ribbon bieyele tires were produced for oxport in 1959.

The produstiom plam was 2,830,000 gm. Actual preduction wac 2,430,000 qu or &
plar realizatior of 86 porsent. Durimg tho year export of belts amd the requiro-
ments of various imdustrios wero roduced. Thorofors, the productiom plon wes
decraated. The export plam was 700,000 qm. Aetual exports wers 523,000 gn or

a plam realization of 75 pereent. Tho 1960 produstion plan is lapger tham the
production capacity. Tho requircnonts in East Corwary Lfor rubber convoyor bolts
kove mot imcreased in 1960,

Rubber Keilricven

In spite of a production plam fulfillmeont, the dozostic requiromonts could not
bo satisfied. The rogquirements of agriculiure and transportation secetors could
not be covered. Because of the poor quality, tho salos were lowered. The
improvement of tho produst must be seriously comzidered. Supply chortages
will remaim im 1960, as the roquirements of the total industry incressoc
faster thern the expesnding produetion capasity.

Sole Material

The produestior plam of porokropp was roalized by 110 porgent. Although the plam
was over-fulfilled, the quality of tho material did not meet spoeifications.
The msterial is listed as "mot guaranteed materials” by trade. The produstiom
of guarantesd materials for 1960 iz not to be oxpocted. The "not guoranteed
mteriala® are disposed by turning thom over as repair material. The socmplaint.
aboutl the gquality is in the spocific welght of mmtorial. To correct this
situation, the preparatiomn of polystyrol must bo lumproved. Vory little
improvement cam be oxpacted 1980,

Resemtly the requirencmts for polyzell ihcreased sigrifieamtly. This inorcase
was xade by leather sole industry. The produstiomn plan for polyzoll was not
fulfilled. The situntion for 1960 will mot improve. The production plom Powr
rubber soles amd rubber hesls was realized at 92 porcent. The probleons of
produetion are the quality amd various typss. Tho comsumers claim that tho
rubber’ soles are too thick, The suesess of meeting the roguiroments of the
comnuiora in 1060 will dopond on the fulfillmemt of the production plan of PUC
Sols Material (Besohleatorial). The 1980 export plam calls for 1,200 tons of
rubher soles amd hoels to be oxported to USSR,
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The productionm plam was realized at 69 pereent. Tis under-fulfillment was o
result of chift in production from Gotha to Tabarz. In the £irst quarter 1960,
the prodwstiom of VEB Rubbor works "John Schoos” Schonobosk will 8o teansferved
%0 Tabarz.

Foan Rubber

The produstion of foam rubber was over-fulfilled. However, the requireszemts of
the furriture and upholotery imdustry eould mot be mot. Although tho produstionm
of foam rubber is enpocted to imerease in 1960, thomquiremonts for foan rubber
sap. mot beo wot.

Prozervation Rimes

The Minister for Trade sad Supply submitted s requireusnt for 600 toms of
preservative rings im 1959, lLater this requirement was raised to 800 toms. The
imdustry sould mot produse suffieicmt rimgs to gover the requirecment. The umrdsr-
fulfiliment was made up by ioports. Im 1959 there was no supply problem besause

of the poor fruit harvest. Tke plammed requirsments for 1960 will mot be fulfilled.
Presently, there is insuffieiomt production oapaeity.

Bottle Caps

The excellemt fruit erop im 1958 demsnded a large nuwber of bottle caps. The
requiroment oould not be fulfilled because of e lack of produstion sapesity.
Besause of a re-distributiorn of produstion of bottle assps im 1950, the chamge
will affest produstiom of bottle eaps in 1960 by 6,500,000 eaps.

Rubbsr Produsts for Samitary
Surgzisnl, Household, ard toys

Bo@éma' of the poor quality rubber, msmy surgical rubbor products had to be
importad. , :

Rubber Forms - ard Frse Haed
Artisles, Tubing ets. . ...

In spite of the imereass in Produstion ecapacity in pross-u spritz the roquirezents
of the somsumers sould mot be met. The standing demands of mew subber artisles
shows the poor plamming of newly build produstion sapacity. An improvesext of teis
aituatior ean be made through the imesease planmed produstion capasity and through
the stamdardization of produsts. Im 1960 there will be mo improvemsat im the
supply. - Tha 1959 produetion of hoses did mo$ covor existing roquiremsnta. The
type wiieh were mot fulfilled are auto hoses, spiral fuel hoses, wotor hoses,

and fire koses, The dry weatMor of the last two years has roised the demwands for
water komes end fire hoses. The produstiom of oll hoses was eurtailod becauss

of imsuffiaisnt supply of butmanitryl rubber. .

Fhe 1959 produstion plam was fulfilled. Although produstion was fulfilled, the
SROrmOuUS ilmercasc in kew houses has raised the roquirememt for floor eovering
above the plammed produstion. Im 1960 the demands of the eomsumers will only be
soversd by 50 perecmt.

ubber Books

The produstion plam was only about 91 pereent fulfiliedl [ ep E
.f\lﬂmﬂjj ' ‘

The sales of brake and scupling weterizls will be taken over by the State
Chemieal Office es of the first of Jamusry. The eovering of requirszcnts by
types was mot possible. The produstiom sapasity at VEB Coswig plomt was Ro%
properly utilized, therefors, the HY sutomobile imduatry requirenshts tera nob

satisfastorily met.
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Fo susmarize the Rubber and Agbostos industry, the imdusiry heo mot effieiomtly

utilized the raw materials available mor have thoy utilizod the cxisting produstior

sapacitiss properly to meot tho roquirenonts of type and quantity sot forth by the

East Gersam Eeonomy. For future productiom plamming the improvement of the sUppLY »
" “apger produstion sapaaity, ond a standardization of produst rust be copsidered.

“\/

Other Prodvsts
Casein

The produstiom plem was umdor-fulfilled. Tho demards of large consuuers 1iko the
paper imdustry amd eottom epimming eould mot be eoverad. Tho productiocn of tire
eord amd spinming shells were affocted. Through the poor produstion of saueim-
eold glue, the produstion of tablo amd furmiture suffered, .

Kolopkomium

The supply of kolophomium was satisfagtory beeause of the good harvest im 1959.
The import plan was under-fulfilled by 300 tons. .

- @helhc

- ‘L‘he' sonsumption of shellse im East Germamy was lowered im 1959, Tho Stocks of
shellac at DHZ Chomie, Leipzig are available for use in 1960, The import plem of
shellas will ba lowered.
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